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GAPSTOGKS

Sonaselection India Ltd IPO

Issue Date: 17 Sept 26— 21 Sept 26 Sector: Textiles
Price Range: ¥ 94 to ¥ 99 Location: Bhilwara, Rajasthan.
Market Lot: 150 (based on upper band) Issue Size: X142
Face Value: 10

Incorporated in February 2022, the Company is an integrated fabric manufacturing and
processing company engaged in the production of value-added textile products. It
manufactures 100% cotton fabric, cotton lycra (stretch) fabric, cotton blends and polyester
blends, and also undertakes processing of 100% cotton, cotton blends, polyester-viscose (P/V)
and polyester fabrics. The Company transitioned from a job-work based processing model to a
manufacturing-led model after acquiring an established textile processing unit in 2022 and
subsequently commissioned a cotton fabric processing plant in July 2024.

The Company's manufacturing facility is located in Bhilwara, Rajasthan, spread across
approximately 49,540 sq. metres, with an installed processing capacity of 82.44 million metres
per annum. The facility is equipped with modern textile processing machinery and undertakes
key processes including bleaching, dyeing and finishing. The Company follows an integrated
operating model combining own manufacturing and job-work processing, enabling it to
manage processing activities, quality control, grading, packing and outbound logistics while
serving customers according to their technical and product specifications.

The Company's product portfolio primarily comprises 100% cotton fabrics, cotton lycra
(stretch) fabrics, cotton blends and polyester blends, catering to varied apparel and textile
applications. It also undertakes processing of greige fabric supplied by customers on a job-
work basis. Through its diversified product portfolio, modern manufacturing infrastructure and
quality-focused processes, the Company aims to provide consistent quality, cost-efficient
solutions and timely deliveries to its customers.As of July 31, 2026, the Company had 979
employees, including personnel across production, plant maintenance, dispatch and supply
chain, quality assurance, safety and security, accounts and finance, sales and marketing, and
other support functions.

Competitive Strengths

e Healthy track record and steady growth.

e Strong customer relationships and high customer retention.

o Strategically located manufacturing facility with modern technology.

o Experienced Promoters supported by a professional management team.

o Integrated business model combining manufacturing and job-work activities.
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Objects of the Issue

e Repayment and/or pre-payment, in full or part, of certain borrowings

¢ Funding of capital expenditure towards purchase of plant and machineries at the
existing Manufacturing Facility situated at 18th K M Stone, Chittorgarh Road,
Hamirgarh, Bhilwara- 311025 Rajasthan, India

e General Corporate Purposes

Sonaselection India Ltd Financials

Sonaselection India Ltd.'s revenue increased by 64% and profit after tax (PAT) rose by 83%
between the financial year ending with March 31, 2026 and March 31, 2025.

Amount in T Crore

Period Ended 31-03-26 | 31-03-25 | 31-03-24
Assets 474.99 374.77 203.5
Total Income 517.6 316.47 121.31
Profit After Tax 34.02 18.56 13.1
EBITDA 84.77 58.12 28.49
NET Worth 104.16 70.07 38.88
Reserves and Surplus 61.63 47.1 35.78
Total Borrowing 258.24 207.4 144.6

Our Rating: (17 — Average)

Rating Procedure

Criteria for giving points Points | Out Off

Business Risk Lesser risk higher points 3 5
Financial Risk Lesser risk higher points 3 5
Market Risk Lesser risk higher points 3 5
Objective of IPO | Growth & expansion gets more points 3 5
Price Fair price will get more points 5 10
Total 17 30

A | 21 &Above 21 | Best to apply D 11to 14 Poor

B 18 to 20 Good E | 10 & Below 10 | Very Poor

C 15t0 17 Average

Remarks: The issue is fully priced. The company’s Debt was high with Debt/Equity ratio at
2.48x as on 31 Mar 26. As the issue is below Rs. 250 cr., the shares will be listed in exchanges
in T2T segment (Intraday trade not allowed) with limited circuit levels. Investors with
medium-to-long-term view can subscribe Sonaselection India Ltd TPO.
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https://www.chittorgarh.com/keyword/assets/1081
https://www.chittorgarh.com/keyword/total-income/1082
https://www.chittorgarh.com/keyword/profit-after-tax/224
https://www.chittorgarh.com/keyword/ebitda-margin/293
https://www.chittorgarh.com/keyword/net-worth/1042
https://www.chittorgarh.com/keyword/reserves-and-surplus/1083
https://www.chittorgarh.com/keyword/total-borrowing/1084
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You can apply through Capstocks website EIPO link: https://kyc.capstocks.com/ipo

You can also apply by ASBA internet banking of your bank account.

Contact: 0471-4093333, 9847060019, email: helpdesk@capstocks.com
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Disclaimer: Capstocks & Securities (India) Pvt Ltd do not accept responsibility for consequences
of financial decisions taken by readers on the basis of information provided herein. The aim is to
provide a reasonably accurate picture of financial and related opportunities based on information
available with us. Issued by the Equity Research &Analysis Department of Capstocks & Securities
(India) Pvt Ltd, Capstocks Towers, Thakaraparambu Road, Trivandrum 695023, Kerala.
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